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1. General information 

The Charitable organization “Foundation of Olena Pinchuk” (previously “Foundation of Olena Pinchuk 
“ANTIAIDS”) (“the Foundation”) was founded by three Ukrainian citizens, including Mrs. Olena Pinchuk  
jointly with her spouse, Mr. Victor Pinchuk, in September 2003. The registered office of the Foundation is at 
2, Mechnikova Street, Kyiv, Ukraine. 

“Elena Pinchuk Antiaids Foundation” (“the UK Foundation”) was registered by The Companies House of 
England and Wales on 13 October 2010. The UK Foundation was established by Mrs. Olena Pinchuk to 
facilitate the achievement of the Foundation’s goals through international cooperation. 

All the activities of the foundations, hereinafter collectively referred to as “the Foundations”, are governed by 
the Foundation management appointed by and reporting to the founders. The governing power to 
the Foundation management is provided by virtue of the respective agreements between the Foundation and 
the UK Foundation. 

The initial goals of the Foundation, as stated in their founding documents, were to combat the HIV/AIDS 
epidemic in Ukraine, to reduce its escalation, to support people living with HIV/AIDS by improving their quality 
of life, and to bring to Ukraine the best international experience in combating HIV/AIDS. 

On 6 December 2017, the Foundation announced that the scope of its activities would be expanded going 
forward. In addition to combatting the HIV/AIDS epidemic, which would remain one of its top priorities, 
the Foundation would also focus on promoting a healthy lifestyle, educational projects for young girls and 
women, and bringing the best international experience in the humanitarian area to Ukraine. The legal name 
of the Foundation was changed accordingly. 

The Foundations’ projects implemented during 2003-2016 were mainly focused on the following areas: 

− Informational and educational campaigns; 

− Support to people with HIV/AIDS, medical establishments and orphanages; 

− “Inspiration. Opportunities. Success.” project; 

− International co-operation. 

“Inspiration. Opportunities. Success.” Project is aimed at strengthening of women’s role in society. Its main 
purpose is to prove that woman in Ukraine is able to become successful in any sphere. Successful and 
famous women who have inspiring stories joined the project to become an example for girls and motivate 
them to look for the new opportunities. Under the project the most active and motivated girls will be selected 
for formation and preparation of the team of young women-coaches who will be able to continue the project 
work within their communities helping girls to believe in themselves and to choose the proper role model. 

International co-operation mainly related to the Foundations’ participation in the joint project with the joint 
project of the UK Foundation with the Elton John AIDS Foundation. 

Cooperation with The Elton John AIDS Foundation (“the EJAF”) started in 2007. In 2017 and 2016 
Foundations’ cash disbursements of USD 253,169 and USD 215,308 correspondingly were used by the Elton 
John AIDS Foundation to support a project targeted at prevention of HIV transmission among street children 
in Ukraine through affiliate organizations as well as an arrangement of services for identification of HIV 
infection new cases. 

During 2017 cash receipts of USD 277,550 and disbursements of USD 253,169 were made through the UK 
Foundation’s bank accounts (2016: cash receipts of USD 255,000 and disbursements of USD 235,308). 

 

2. Summary of significant accounting policies 

Basis of accounting 

The Foundations’ combined statement of cash receipts and disbursements (“the Combined Statement”) is 
prepared on the cash receipts and disbursements basis of accounting, which represents a special purpose 
framework and which is not intended to be a presentation in conformity with International Financial Reporting 
Standards or accounting principles generally accepted in any other country, including Ukraine or the UK, 
where the Foundations are registered. On this basis of accounting, income is recognized when collected in 
cash, and expenses are recognized when paid rather than when incurred. 

For tax and other statutory purposes, the Foundations prepare their separate reporting. 
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2.  Summary of significant accounting policies (continued) 

Basis of combination 

The Combined Statement of cash receipts and disbursements of the Foundations is presented on  
a combined basis, which management considered appropriate for entities under its control exercised as 
described above in the Note 1. The Combined Statement comprises individual statements of the Foundations 
for the year ended and cumulatively through 31 December 2017. The separate statements of the Foundations 
are prepared as of the same reporting date, using consistent accounting policies. All cash receipts and 
disbursements between the Foundations have been eliminated in full. 

Foreign Currencies 

The presentation currency for the purpose of this Combined Statement of cash receipts and disbursements 
is the United States dollar (“US dollar”). The functional currency of the Foundation is the national currency of 
Ukraine - hryvnia (“UAH”). The functional currency of the UK Foundation is US dollar. Accordingly, 
transactions included in the Combined statement that were not already measured in US dollars have been 
premeasured into US dollars using the official exchange rate established by the National Bank of Ukraine 
(“NBU”) at the date of transaction. The remaining cash balance as at the reporting date is translated into 
the presentation currency using the closing exchange rate at that date (28.0672 UAH for 1 US dollar as at 
31 December 2017 (2016: 27.1909 UAH for 1 US dollar)). 

Differences between the contractual exchange rate of a transaction in a foreign currency and the NBU 
exchange rate on the date of the transaction are also included in gains / losses from foreign currencies. 

 

3. Administrative expenses 

Administrative expenses represent cash disbursements related to general management of the projects and 
arrangement of the Foundations’ activities and comprise the following expenses: 

 2017 2016 

Payroll and related expenses 71,006 72,355 
Rent of premises 17,752 21,217 
Other expenses 15,652 9,711 

 104,410 103,283 

 

4. Operating environment 

The operations of the Foundations are significantly influenced by operating environment of Ukraine. The 
Ukrainian economy while deemed to be of market status continues to display certain characteristics 
consistent with that of an economy in transition. These characteristics include, but are not limited to, low 
levels of liquidity in the capital markets, high inflation, and significant imbalances in the public finance and 
foreign trade. 

Following the significant deterioration in 2014 - 2016, the current political and economic situation in Ukraine 
remains unstable. The Ukrainian government continues to pursue a comprehensive structural reform agenda 
aiming at the removal of the existing imbalances in the economy, public finance and governance, fighting 
corruption, reforming judiciary system, etc. with the ultimate goal to secure conditions for the economic 
recovery in the country. 

The weakness of the national currency, which experienced more than triple devaluation against US dollar 
since the beginning of 2014, combined with cross border settlement restrictions, negative external trade 
balance, along with continued volatility in the country’s traditional export commodity markets, and high 
inflation represent key risks to the stabilization of the Ukrainian operating environment in the near future. The 
support from the IMF and other international donors is contingent upon the mentioned above structural 
reforms sustaining momentum. 

The known and estimable effects of the above factors on the results of the Foundations’ cash receipts and 
disbursements in the reporting period have been taken into account in preparing this Combined statement of 
cash receipts and disbursements. 
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4.  Operating environment (continued) 

Management is monitoring the developments in the current environment and taking actions, where 
appropriate, to minimize any negative effect to the extent possible. Further adverse developments in the 
political, macroeconomic and/or international trade conditions may further adversely affect the Foundations’ 
cash receipts and disbursements in a manner not currently determinable. 

 

5. Tax and regulatory compliance 

The Foundations have the status of non-for-profit organizations and are generally exempt from income tax 
and other taxes, which would otherwise be applicable to their activity, including passive income earned, 
subject to their continued compliance with this status. 

Management believes that its interpretation of the relevant applicable legislation is appropriate and that 
the Foundations have complied with all regulations and continues to maintain their non-for-profit status. All 
due statutory taxes and withholdings, including employment related, have been paid timely and properly. 
At the same time, it is possible that transactions and interpretations those have not been challenged in  
the past may be challenged by the authorities in the future, although this risk significantly diminishes with 
passage of time. It is not practical to determine the amount of unasserted claims that may manifest, if any, or 
the likelihood of any unfavourable outcome. 

 

6. Other commitments and contingencies 

Legal 

In the ordinary course of activities, the Foundations may become subject to legal actions and complaints. 
Management believes that the ultimate liability, if any, arising from such actions or complaints would not have 
a material adverse effect on the financial condition or the future operations of the Foundations. 

Appropriation of donations 

Prior to entering into the projects, management evaluates the compliance of the proposed project activities 
with the statutory goals of the Foundations as well as with the statutory requirements for the charitable and 
non-for-profit activities. Further, in course of the projects’ implementation, management monitors, to  
the extent practical and possible, their alignment with the declared goals based on the reports and other 
documentation provided by the participants of the projects and donation recipients as well as selective 
inspections. 

However, because of the inherently limited ability of the Foundations’ management to assess and monitor 
eligibility and actual appropriation of the funding by the other project participants and the donation recipients, 
misappropriation of the funds extended to the projects by the Foundations may take place and not be 
detected. As with other contingencies, management believes that the ultimate liability of  
the Foundations arising from such cases, if any, will not have a material adverse effect on the financial 
condition or the future operations of the Foundations. 

7. Subsequent events 

Activities after the reporting date   

In March 2019, the Foundations` management decided to suspend financing of the Foundations activities 
through the UK Foundation, thus further operations are financed by inflows to the Foundation in Ukraine.  

Coronavirus pandemic in 2020  

In 2020, in response to a rapidly developing coronavirus (COVID-19) pandemic many countries, including 
Ukraine, have implemented quarantine measures, which had a significant effect on the overall business scale. 
Both the pandemic and the mitigating measures are expected to possibly affect businesses in quite a few 
areas. The Foundations deems the pandemic to be a non-adjusting event after the reporting period, which 
quantitative effect cannot be estimated with reasonable certainty. 

As part of the activities, the Foundations have joined the response to the coronavirus pandemic in Ukraine 
by support of the charity organizations, medical facilities and the media to inform on the COVID-19 threat. 

The Foundations are now analyzing possible effect of the changing micro- and macroeconomic conditions on 
its financial position and performance and take measures to prevent any negative impact to the extent 
possible. 


